Special Meeting Minutes
New Prague Economic Development Authority
Wednesday, November 2, 2016

Call Special Meeting to Order

The special meeting was called to order at 7:30 a.m. by Chairman Sletten with
the following members present: Chuck Nickolay, Shawn Ryan, Bruce Wolf, Brent
Quast and Jason Burma. Not present was Nick Slavik.

City Staff Present: City Administrator Johnson, Planning/Community Development
Director Ondich

2. City Administrator Johnson presented the Board with a Mutual Release
Agreement that was prepared by the City’s Legal Counsel with the League of
Minnesota Cities for both the City of New Prague and the New Prague Economic
Development Authority.

The Agreement was to settle the matter with Sahler Properties LLC over the
$8,500 down payment issue on the sale of Lot 1, Block 1, New Prague Business
Park 11t Addition, Ms. Sahler’s decision to not purchase the lot in the
Industrial Park and her “Complaint” drafted in District Court on the matter.

The proposed settlement agreement provided for Sahler Properties, LLC to receive
$5,000 of the down payment check and for the EDA to keep $3,500 of the check.
The Board acknowledged that they did not agree with the contents of Sahler
complaint.

Following a brief overview by City Administrator Johnson, Motion by Nickolay,
seconded by Quast, to approve entering into the Mutual Release Agreement as
recommended by the City Attorney’s office and the League of Minnesota Cities
Attorney’s. All voted in favor. Motion carried. (6-0)

3. City Administrator Johnson and Planning Director Ondich provided the Board
with information to review and consider a Technical Assistance Grant Application
with the Scott County CDA (Resolution). The application was to undertake a
marketing program with CERRON Properties, a real estate firm out of Lakeville. A
portion of the program would cost about $6,500, but would be forgiven provided
the EDA retained CERRON as a real estate broker for the sale of Industrial lots.
The other portion of the program was estimated at about $15,531 for 12 months.

A technical assistance grant for about $7,765 could be applied for, with the EDA
picking up the other half of $7,765.

Even though the budget could support the project, questions were raised about
the marketing activities, cost, and likely success in generating lot sales.
Following extensive discussion, motion by Quast, seconded by Ryan to not move
forward with the marketing program or grant application with Scott County CDA
for 2017 at this time. All voted in favor. Motion carried. (6-0)

There being no additional business, it was the consensus of the Board to adjourn
at approximately 8:30 A_M.

Respectfully Submitted,

Michael J. Johnson
City Administrator/EDA Executive Director
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