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Mayor Nickolay called the meeting to order at 7:00 p.m. with the
following members present: Nickolay, Bruzek, Jirik, Ryan
Absent: Bartusek

Staff Present: Mike Johnson, Ken Ondich and Mary Jo Hruby

It was moved by Nickolay and seconded by Ryan to approve the agenda.
All voted in favor of the motion except Bartusek who was absent. (3-0)

*Council Member Bruzek arrived at 7:04 p.m.

Planning/Community Development Director Ondich presented a Resolution
requesting conveyance of tax-forfeited lands for stormwater purposes
as an authorized public use. Mr. Ondich informed the Council that City
Staff discovered Outlot D, Raven Stream Village 2 Addition had been
forfeited to the State of Minnesota for non-payment of property taxes
on May 12, 2015. He contacted the Scott County Tax Department about
acquiring the property as the City had previously worked with the
former owner, Raven Stream Village Development, Inc. to acquire a deed
to the property for the stormwater pond. The Tax Department indicated
that the City would be able to purchase the property for a total of
$400.65. City Attorney Riggs indicated that the City should request
conveyance of the property as a “Public Use” in which the property
could be acquired free of charge. The Resolution would be submitted
to the County Board for their review to determine whether they believe
the property can be conveyed free of charge.

It was moved by Ryan and seconded by Bruzek to approve RESOLUTION
#15-06-15-01 RESOLUTION OF THE NEW PRAGUE CITY COUNCIL REQUESTING
CONVEYANCE OF TAX-FORFEITED LANDS FOR STORMWATER PURPOSES AS
AUTHORIZED PUBLIC USE. All voted in favor of the motion except
Bartusek who was absent. (4-0)

City Administrator Johnson presented a Resolution approving post-
issuance compliance procedure and policy for tax-exempt governmental
bonds. John Utley from Kennedy and Graven recommends the City Council
adopt this Resolution due to changes in the Informational Return for
Tax Exempt Governmental Obligations, Form 8038-G, which is an
informational tax return that issuers of tax-exempt governmental bonds
are required to submit to the Internal Revenue Service for each bond
issue.

It was moved by Nickolay and seconded by Jirik to approve RESOLUTION
#15-06-15-02 RESOLUTION APPROVING POST-I1SSUANCE COMPLIANCE PROCEDURE
AND POLICY FOR TAX-EXEMPT GOVERNMENTAL BONDS. All voted in favor of
the motion except Bartusek who was absent. (4-0)

City Administrator Johnson presented a Resolution - Support of
Proposed Improvement Project Main Street/State Trunk Highway 19/13.
Main Street is also State Trunk Highway 19. As such, any proposed
street and utility improvements will be a joint effort by the City of
New Prague and the Minnesota Department of Transportation.
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MnNDOT first contacted the City in a January 29, 2013 letter describing
a potential overlay project in 2017 or 2018. The City prepared a
February 18, 2013 memo describing concerns about an overlay project
without replacement of the existing underground public utilities that
date back to 1921. City Staff, SEH and MnDOT met on July 9, 2013 to
discuss. The agencies acknowledged that due to the condition and age
of existing utilities, that a pavement maintenance project was
impractical and that a reconstruction project would be in order.

On January 12, 2014, the City submitted a preliminary engineering
report to MnDOT to begin discussions and to try and define the likely
scope and magnitude of costs associated with a downtown reconstruction
project. City Staff, SEH and MnDOT met on April 14, 2015 to discuss.
IT MnDOT is the sole lead, project likely pushed off as late as 2026
until full funding available. |If City is the lead agency (through
joint powers/cooperative agreement), the City will have greater
control over timing of the project and would have greater control over
public involvement with the business community and residents.
Financially, the City would basically have the same financial
obligations for the project whether the project is led by MnDOT or
lead by the City. In addition to State and local funding, the City
would be pursuing potential grant opportunities to fund the local
share of eligible roadway costs. The City’s agreement to lead the
project should be contingent upon written confirmation of MnDOT’s
financial participation in the project and governed in a joint powers
agreement between both agencies.

It was moved by Jirik and seconded Bruzek to approve RESOLUTION
#15-06-15-03 SUPPORT OF PROPOSED IMPROVEMENT PROJECT MAIN STREET/STATE
TRUNK HIGHWAY 19/13. All voted in favor of the motion except Bartusek
who was absent. (4-0)

City Administrator Johnson reviewed the State Bank of New Prague ACH
Origination Agreement. The State Bank of New Prague is updating all
their ACH contracts and are asking all originators to review and sign
the new agreement. We, along with the State Bank want to make sure
that everything is as secure as possible to protect customer
information. A copy of this Agreement has been sent to the City
Attorney for his review.

It was moved by Ryan and seconded by Bruzek to approve the State Bank
of New Prague ACH Origination Agreement contingent on review by the
City Attorney. All voted in favor of the motion except Bartusek who
was absent. (4-0)

City Administrator Johnson reviewed with the Council that on February
19, 2002 the City executed a Development Agreement with the Thro
Company to provide Tax Increment Financing (TIF) assistance for a
major renovation of the existing Mala Strana Health Care Center
nursing home and the addition of a 34-unit assisted living facility.
The City created a TIF District to provide assistance for eligible
housing development costs. The last of the TIF assistance payments
were made in December, 2013. Thro Property will be selling Mala Strana
to a new owner. Because the Development Agreement contains a
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provision in the Agreement in Section 3.6 “Prohibition Against
Transfer of Property and Assignment of Agreement”, and which required
prior written approval of the City, this iIssue needed to be addressed
prior to the upcoming Mala Strana sale. The City Attorney has
determined that the Developer’s Agreement no longer needs to remain in
existence and can be released.

It was moved by Nickolay and seconded by Ryan to approve Release of
Development Agreement. All voted in favor of the motion except
Bartusek who was absent. (4-0)

It was moved by Ryan and seconded by Bruzek to approve the following

Consent Agenda items.

A_ Approve previous meeting minutes

B. Approve claims for payment

C. Approve monthly financial

D. Approve St. Wenceslaus Church Festival Temporary On-Sale Liquor
License for August 9, 2015.

All voted in favor of the motion except Bartusek who was absent. (4-0)

It was moved by Nickolay and seconded by Bruzek to adjourn the
meeting at 7:45 p.m. All voted in favor of the motion except Bartusek
who was absent. (4-0)

Charles L. Nickolay, Mayor

ATTEST:

Michael J. Johnson
City Administrator



