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Prior to the regular meeting the Council interviewed candidates for
the Council vacancy.

Mayor Nickolay called the meeting to order at 7:03 p.m. with the
following members present: Nickolay, Bruzek, Jirik, Ryan
*Jenna Tuma was appointed to fill vacant Council seat of Mark Bartusek

Staff Present: Mike Johnson, Ken Ondich, Jim Gareis, Bruce Reimers
and Mary Jo Hruby

City Engineer Chris Cavett was also present.

It was moved by Bruzek and seconded by Ryan to approve the Agenda.
All voted in favor of the motion. (4-0)

Police Chief Jim Gareis introduced new Police Officer Dan Korba.
Officer Korba’s start date was August 3, 2015. Officer Korba will be
a great addition to the New Prague Police Department. He will serve
the citizens of New Prague with professionalism and integrity.

Mayor Nickolay welcomed Officer Korba saying he will be a great
addition to our Police Department.

Mayor Nickolay stated the City Council interviewed the following four
qualified applicants for the Council seat vacated by Mark Bartusek:
Dick Jordan, Jim Morris, Ken Sulich, and Jenna Tuma

Mayor Nickolay asked for a roll call vote and the following vote was
recorded:

Council Member Ryan - Dick Jordan
Council Member Bruzek - Jim Morris
Council Member Jirik - Jenna Tuma

Council Member Nickolay Jenna Tuma

Based on the vote, Jenna Tuma will serve the remainder of the
unexpired term of Council Member Mark Bartusek which is due to expire
December, 2016.

It was moved by Nickolay and seconded by Jirik to approve RESOLUTION
#15-09-09-01 RESOLUTION PROVIDING FOR THE APPOINTMENT TO THE OFFICE OF
CITY COUNCIL. All voted in favor of the motion. (4-0)

Mayor Nickolay congratulated Jenna and asked her to step forward as
City Administrator Johnson administered the Oath of Office to her.

City Administrator Johnson reviewed the continuation of the Public
Hearing on the transfer of an existing On-Sale Intoxicating Liquor
License and Sunday Liquor License for the Patoon Corporation dba
Fishtale Grill. City Staff has not received any information from the
applicants on the proposed purchase Agreement between the parties or
any details on the proposed new corporate ownership structure. City
Staff would recommend the Council continue the Public Hearing until
September 21, 2015 at 7:00 p.m.
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Mayor Nickolay opened the Public Hearing at 7:12 p.m. With no public
comment, he closed the Public Hearing at 7:12 p.m.

It was moved by Nickolay and seconded by Bruzek to continue the Public
Hearing until September 21, 2015 at 7:00 p.m. on the transfer of the
existing On-Sale Intoxicating Liquor License and Sunday Liquor License
for the Patoon Corporation dba Fishtale Grill. All voted in favor of
the motion. (56-0)

Before Mayor Nickolay opened the Public Hearing on the Swimming Pool
Options and Alternatives, he noted the City Council will make the
decision at the next City Council meeting September 21st if City is
going to add on additional amenities to make the School Districts
indoor pool a community pool rather than just a High School pool. The
School District’s deadline is September 22nd.

Mayor Nickolay opened the Public Hearing at 7:23 p.m.

Planning/Community Developer Director Ondich provided background
information on the past pool discussions. Mr. Ondich noted the
purpose of the Public Hearing is to gather input regarding future of
the existing outdoor pool which is owned by the City and operated by
the School District and gather input on the City’s collaboration with
the School District to add additional amenities to the indoor pool
over and above the School District’s competition lane pool.

USAquatics Representatives Tom Schaffer and Ryan Johnson reviewed the
issues of the existing outdoor pool, options for the outdoor pool, and
summary of the survey results.

School Superintendent Dittberner reviewed the collaboration between
the City and School District. He stated a task force was formed
consisting of 8 City representatives and 8 School representatives.

Planning/Community Development Director Ondich reported on the
financial impact for a future outdoor aquatic facility.

Dorothy Dinwittie, Facility General Pool Manager in Le Center for the
outdoor pool and in Montgomery for indoor pool, stated she has 50
years experience. Recommended to save the outdoor pool because kids
want to be outdoors in the summer. The Le Sueur indoor pool sits
empty. Bandaid and use i1t as long as possible. Belle Plaine’s pool
is 70 years old. In the months August through December only the swim
team will use the pool because the water will be too cool for other
swimmers. Having pools with two different temps would be ideal. The
lazy river is a drowning hazard. Need to have extra life guards.
Pools never make any money so be prepared for that.

Kay Wilcox, 310 1st Ave. NW, stated in 1984 the current City pool was
built by many stakeholders. City residents should have had input on an
indoor pool way before couple weeks before City has to commit to
School . Delay decision to close the outdoor pool, examine further and
listen to public opinion.
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Betsy Lasch, 1842 Rolling Meadows Circle, stated an indoor pool will
not be recreational. That is not the prime purpose. An outdoor pool
is for recreation and socializing. The numbers say there is a strong
support for an outdoor pool. Think long and hard about putting $1
million into an indoor pool.

Scott Pierce, 29858 Eastview Drive, stated if you build something
build it right. An outdoor pool sells the town and keeps residents in
town. Huron, South Dakota built the largest water slide, next to the
Dells, that was unique. Get funding from businesses. The Chamber
marketed the pool in Heron.

Carla Schultz, 809 Lexington Ave. N., read the City’s mission
statement. When the Citizens voted yes to an indoor pool, the vote
was not yes to close the outdoor pool. You can’t talk about an indoor
pool without outdoor pool discussion. She questioned the dimensions of
the lazy river and it being too small. She questioned what the indoor
pool has to offer the older Kkids. She suggested looking what the
goals are, look at entities of the indoor pool, select a City pool
task force, re-evaluate and look at facts. Let’s get it done right.

Kiffin Deihl, 607 Forest Green Circle, stated outdoor pool is in same
condition as in 2000. Doesn’t like to be under the gun on School
deadline. Don’t dump $1 million into indoor pool. Afraid indoor pool
won’t be used much, perhaps throwing money away on an indoor pool,
don’t need lazy river because can rehabilitate in regular pool. Kids
need outdoor facility. Bandaid outdoor pool.

Jen Sayler, 1115 Park Lane SE, stated the need for an outdoor pool for
a family place for hot summer days to cool off. Votes yes for the
indoor pool for swim lessons and swim team. It would be a sad thing
for New Prague to close the outdoor pool.

John Novak, 311 1st St. SE, stated $100.00 year tax increase is a
couple of trips to Faribault. The indoor pool is for education. Did
not vote for it to be a recreational pool. There is nothing for middle
school age. We have a beautiful golf course and baseball park but what
about middle school kids?

Planning/Community Development Director Ondich read the letter from
Debbie Rank with her swimming pool concerns that the pool will be used
only for the swim teams and not utilized for the general public use.
We should not forget about the general public use.

It was moved by Nickolay and seconded by Bruzek to close the Public
Hearing at 8:28 p.m. All voted in favor of the motion. (5-0)

Mayor Nickolay stated he received two emails for the need of an
outdoor pool and a call that they thought the indoor pool was the
right way to go.
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Mayor Nickolay stated he believes there is a big misconception as
never did we state that 1If you voted for an indoor pool that the
outdoor pool would be automatically closed. He stated they are looking
at trying to enhance a partnership with the School District to give a
year round facility that is more than just for lap swimming. They are
looking at what to do with the existing outdoor pool as it does not
have amenities that a young community is looking for. Proposing to
build a new aquatics center would need to go for a referendum. It is
not really a Council decision.

Council Member Ryan stated he always wanted and felt that there should
be an outdoor portion to the indoor pool. It looks like that is not
going to happen based how much parking any outdoor facility attached
to the new pool would eat up. The tough part is with the indoor pool
and loss of swimming lessons in the outdoor pool, there is an
operating loss for the outdoor facility of an estimated $104,000 per
year. He believes the lazy river is not a big draw and Is boxed in
pretty tight. Wish we had more time than the 21st to decide.

City Engineer Cavett informed the Council that the 2015 Street and
utility Improvement Project will be substantially complete with the
paving of the final wear course scheduled for a little later this
month. The assessment roll has been prepared and reviewed with Staff.
The next step is to set a Public Hearing for the proposed assessments.
The Assessment Hearing is proposed to be held at 7:00 p.m. on Monday,
October 5, 2015.

It was moved by Bruzek and seconded by Ryan to approve RESOLUTION
#15-09-08-02 RESOLUTION DECLARING COST TO BE ASSESSED, ORDERING
PREPARATION OF PROPOSED ASSESSMENT AND CALLING FOR HEARING ON PROPOSED
ASSESSMENT FOR 2015 STREET AND UTILITY IMPROVEMENT PROJECT. All voted
in favor of the motion. (56-0)

City Engineer Cavett informed the Council that in September, 2014 the
City received notice from Le Sueur County that a single family parcel
had forfeited to the State of Minnesota for non-payment of property
taxes. The County had indicated that once the property sold after
auction (the City Council authorized the property for public sale),
that the City would be required to re-certify or reassess the special
assessment. The assessment amount would be equal to the amount
remaining unpaid on the original assessment. The Assessment Hearing
is proposed to be held at 7:15 p.m. on Monday, October 5, 2015.

It was moved by Nickolay and seconded by Jirik to approve RESOLUTION
#15-09-07-03 RESOLUTION FOR THE REASSESSMENT ON TAX FORFEITED PROPERTY
DECLARING COST TO BE ASSESSED, ORDERING PREPARATION OF PROPOSED
REASSESSMENT, AND CALLING FOR HEARING ON PROPOSED REASSESSMENT FOR
2006 STREET RECONSTRUCTION PROJECT CIP. All voted in favor of the
motion. (5-0)

Planning/Community Development Director Ondich presented a request for
a Variance for Reduction from the required 50> wetland setback to 23~
11” for the construction of an addition to an existing deck located at
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702 Danube Circle NE as proposed by Dean and Susan Roe. The Planning
Commission heard the variance request at their August 22, 2015 meeting
and recommend approval on a unanimous vote based on the six findings
listed in the staff report.

It was moved by Ryan and seconded by Jirik to approve RESOLUTION #15-
09-07-04 RESOLUTION APPROVING VARIANCE (V3-2015) FOR REDUCTION FROM
THE REQUIRED 507 WETLAND SETBACK TO 237 11” TO ALLOW FOR THE
CONSTRUCTION OF AN ADDITION TO THE EXISTING DECK LOCATED AT 702 DANUBE
CIRCLE NE, NEW PRAGUE, MINNESOTA based on the six findings listed in
the staff report. All voted in favor of the motion. (5-0)

Planning/Community Development Director Ondich informed the Council
that before approval of the Final Plat of New Prague Business Park
11th Addition can occur by the City Council, the related wetland
matters must first be addressed. There are two very small wetlands
which are located iIn portions of what would be platted as Lots 1 and 2
Just west of the future extension of 6t Ave. NW. The plan is to
purchase credits in a wetland bank to mitigate (replace) the wetlands
at another location at a 2:1 ratio as required by state law. The TEP
(technical evaluation panel — made up of representatives of the DNR,
Scott County Soil and Water Conservation District and the Board of
Soil and Water Conservation) is notified of the wetland delineation
and replacement plan. Staff expects the TEP to approve and support the
delineation and replacement plan.

It was moved by Nickolay and seconded by Ryan to approve the Notice of
Decision that would approve the Wetland Delineation and Replacement
Plan. All voted in favor of the motion. (5-0)

Planning/Community Development Director Ondich presented the Final
Plat of New Prague Business Park 11t Addition. At the August 26, 2015
Planning Commission meeting they unanimously recommended approval of
the final plat of New Prague Business Park 11t Addition with the two
findings and eight conditions listed in the Resolution.

It was moved by Bruzek and seconded by Nickolay to approve RESOLUTION
#15-09-07-05 RESOLUTION GRANTING APPROVAL OF THE FINAL PLAT OF

NEW PRAGUE BUSINESS PARK 11™ ADDITION CONSISTING OF NINE LOTS, TWO
OUTLOTS, AND PUBLIC RIGHT OF WAY ON 23.52 ACRES, NEW PRAGUE,
MINNESOTA. All voted in favor of the motion. (5-0)

New Prague Utilities General Manager Reimers presented a Resolution
for City of New Prague to Authorize Approval of the Resolution of the
Representatives of the Southern Minnesota Municipal Power Agency
Authorizing the Issuance of the Agency’s Power Supply System Revenue
Bonds. SMMPA will be seeking authorization for issuance of the
Agency’s Power Supply System Revenue Bonds in an aggregate principal
amount not to exceed $75 million for the purpose of refunding existing
revenue bonds. The City is asked to authorize General Manager Reimers
to act on behalf of the City and New Prague Utilities Commission in
voting in favor of this Resolution.
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It was moved by Nickolay and seconded by Jirik to approve RESOLUTION
#15-09-07-06 RESOLUTION AUTHORIZING APPROVAL OF THE RESOLUTIONS OF THE
REPRESENTATIVES OF THE SOUTHERN MINNESOTA MUNICIPAL POWER AGENCY
AUTHORIZING THE ISSUANCE OF THE AGENCY”S POWER SUPPLY SYSTEM REVENUE
BONDS IN AN AGGREGATE PRINCIPAL AMOUNT OF NOT TO EXCEED $75 MILLION IN
CONNECTION WITH PROVIDING FOR THE PAYMENT OF A PORTION OF THE COSTS OF
ACQUISITION AND CONSTRUCTION OF THE POWER SUPPLY SYSTEM. All voted in
favor of the motion. (5-0)

City Administrator Johnson informed the Council there are new GASB
(Governmental Accounting Standards Board) pronouncements 67 & 68 that
have been issued that will have an impact on Volunteer Fire Relief
Association (VFRA) and Cities financial reporting beginning in 2015.
GASB 67 applies to the financial reporting prepared for the Relief
Association plan itself, where GASB 68 applies to employers of the
pension plan. Because the City is financially responsible to the VFRA
pension plan under Minnesota Statute 424A, the VFRA plan must be
recognized in City financial statements in 2015 in order to be in
compliance with GASB 68. It is the recommendation from Staff to
approve the low quotations of $2,200 for FYE 2015 and $1,000 for FYE
2016 from Hilde, Inc. to perform an actual report for the Volunteer
Fire Relief Association.

It was moved by Bruzek and seconded by Ryan to approve the Agreement
with Hilde, Inc. Actuaries and Consultants for ‘“Actuarial Services” to
comply with GASB Statement 67 & 68 (Fire Relief Association Pension
Fund. All voted in favor of the motion. (5-0)

Mayor Nickolay recommended the appointment of Dwayne Anderson to the
Golf Board. Following the Council’s appointments to the City Boards
and Commissions in May, 2015, there was still one (1) vacancy open on
the Golf Board. (3 year term from June 1, 2015 — May 31, 2018).

Dwayne Anderson has submitted his application to again become a member
of the Golf Board. He has previously served on the Golf Board from
2006-2011 (two - 3 year terms).

It was moved by Nickolay and seconded by Ryan to approve appointment
of Dwayne Anderson to the Golf Board for the 3 year term to expire on
May 31, 2018. All voted in favor of the motion. (5-0)

City Administrator Johnson reviewed a proposed new three year parking
lot lease between the City of New Prague and Miller Milling Company,
LLC out of Bloomington, MN. The proposed three year parking lease
would cover September 1, 2015 to August 31, 2018 at a monthly lease
rate of $2,200.00/month.

It was moved by Nickolay and seconded by Bruzek to approve the three
year parking lot lease with Miller Milling Company, LLC. All voted in
favor of the motion. (5-0)
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It was moved by Bruzek and seconded by Nickolay to approve the

following Consent Agenda items.

A. Approve previous meeting minutes

B. Approve claims for payment

C. Approve extended premises permit for Pizza 6 LLC dba Carbone’s
Pizza and Sports on Friday, September 18, 2015 from
5:00 p.m.-10:00 p.m.

All voted in favor of the motion. (5-0)

City Administrator Johnson reminded the Council of the Special City
Council meeting on September 14, 2015 at 5:30 p.m. for discussion on
Preliminary 2016 General Fund Budget, 2016 Debt Service Budget and
2016 Preliminary Property Tax Levy.

It was moved by Nickolay and seconded by Bruzek to adjourn the
meeting at 9:18 p.m. All voted in favor of the motion. (4-0)

Charles L. Nickolay, Mayor
ATTEST:

Michael J. Johnson
City Administrator



