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A Minute with the Mavyor

There has been a lot of talk at the council level and in the newspaper about
the development of some apartments in New Prague and the owners asking
for tax abatement. This article is going to explain how it works in a simplified
form. It is an instrument that is given to municipalities by the legislature to
attract businesses, apartments, or other projects that will benefit the
community and eventually pay their far share of property taxes to better the

community either with jobs, living spaces, etc. In New Prague’s case we have had two
apartment developers come to the council and ask for some type of tax abatement to help
their projects get off the ground. The city is not being asked to give them money on the

front end, but we are being asked to lower the property tax rates for a certain period. It is
typically for 15 years. After that period the development will pay property taxes at the

normal rate.

So, what are the pros and cons of this. Yes, we do not collect the full tax bill for the first 15
years. However, the agreement can be written in many ways. For example, maybe the first
three years it would be at 100% and then the next 10 years would be at 66% and then the last
2 years would be at 33% and then it goes onto the tax roles at 100% again. It is somewhat
like buying a car, where you may not pay interest for the first 3 years and then the interest
would kick in at graduated numbers until the car is paid off. But it helps get you a new car
when you really need it. In the case of the apartments that have been talked about there has
been clammer for a long time from the business community in town who have shared with the
city that their employees cannot find any place to live.So, if they do not live in town, they
shop and do other business closer to where they live. And eventually they may take another
job closer to where they live.

The proposed apartments are going to be market rate apartments, and |
feel they are truly needed in our community. There has not been an
apartment complex built in New Prague in about 40 years when the city
was a lot smaller then. The need for housing is there, the developers have
done due diligence. They feel that they can rent apartments and that
there is a need in New Prague. Now again, if the tax abatement request is
approved, the city is not going to collect all the tax revenue it would if
there was not a tax abatement. But taxes are not the only funding the city
collects. There are other fees that the city will be taking in and will not
delay at the beginning. They are utility hook up fees, water area charges,
sewer area charges, and building permit fees to name a few. These fees
are charged to anyone else that builds in New Prague, and | believe these
fees will still be collected by the city to help further the services the city
provides.
The end result is that we eventually will have a larger commercial tax base
for our community to take the stress off of resident taxes. And as the
population of New Prague continues to grow when

AJHIINESS § =

SAATICENTER 5 o i

410 Central Avenue N | New Prague, MN 56071 | 952-758-1753

0RO ¢¢

fac.napaschools.org

large companies look to make New Prague their
new home, they will look at the availability of
housing for their employees amongst other things
when they decide to come to New Prague.

-Mayor Duane Jirik
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7it the Pool J

MUSIC, TOYS, AND THE PLAY FEATURES
ON IN THE RECREATION POOL!

DESIGNED FOR CHILDREN AGES 0-5 YEARS OLD - BUT
THE WHOLE FAMILY IS WELCOME TO ATTEND!

50% OFF ADMISSIONS FOR FAMILIES
USING THE POOL!

Friday, Nov. 1 and
Saturday, Nov. 16
9:30am - 11am

Note: an adult must be in the water with
all children under the age of 7.






